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In a report on conditions affecting children world-wide released Aug. 2, the UN children's fund
(UNICEF) said that attempts to improve living conditions for infants and children in poor nations
will be effective only in the context of significant progress in resolving the foreign debt crisis.
Developing nations' economic surplus, said the report, is channeled into interest payments rather
than investment for economic growth and social services. UNICEF cited the case of the Latin
American foreign debt, currently 400% the total of combined annual export revenues. Consequently,
a 1% increase in the interest rate on the debt, requires a 4% expansion in export income to maintain
current interest payment levels. The report mentioned a positive sign: a reduction in the total
foreign debt of Third World nations was registered in the past two years for the first time since the
beginning of the debt crisis in 1982. (Basic data from Notimex, 08/02/90)
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